1st Ethical

1st Ethical Charitable Trust, established in 2003, is a leading British based
educational charity. We provide a free information service on important money
matters such as Zakat, Islamic Wills and Halal Money, through guides (like this
document), and an email support service. If you have any questions about the
information in this guide, please email info@ 1stethical.com

The Guide

The shari'ah accuracy of this guide, as well as NZF's Zakat disbursement policy, has been approved by
the Al-Qalam Shari'ah Panel. For further information please visit alqalam.org.uk

Al-Qalam Shari'ah Panel: Mufti Zubair Butt, Mufti Barkatulla, Mufti Muhammad Ibn Adam Al-Kawthari,
Mufti Yusuf Sacha, Imam Abu Eesa Niamatullah, Shaykh Abdul Qayyum and Shaykh Haytham Tamim.
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1st Ethical

Inspire one. Inspire many.

Your guide to

understanding & calculating

1stethical.com

AL QALAM
N

The Shari'ah accuracy of this guide |
has been authenticated by the
Al-Qalam Shari'ah Scholar Panel
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Our calculator below will allow you to easily work out your Zakat payment
Please visit 1stethical.com or nzf.org.uk to make your calculation online

Part A deals with your Zakatable assets

Part B deals with your liabilities
that can be deducted

Part C deals with the final calculation

1. Cash and liquid investments

«  Cash and liquid investments are fully subject to Zakat.

« You should include cash in all your bank accounts, in your wallet and
under your mattress!

« Ifinterest has been earned on your liquid investments, then it should be given to
charity and only the principal amount should be noted for Zakat purposes.

My total cash amount is The val‘ue Of my ||th|'d
assets minus interest is

2. Gold and silver @

«  Gold and silver, in whichever form (jewellery, coin, ingots etc.) are subject to Zakat.
The Hanafi school treats all gold and silver jewellery as Zakatable, regardless of
whether it is worn or stored.

« |f you own personal use items made from a mixture of metals, these are only liable
to Zakat if half or more of the metal is gold or silver, although some scholars hold
that the proportion of gold or silver in any owned asset is Zakatable. ‘

«  You can find out the current value of your gold by consulting your local jeweller.

The value of all the gold The value of all the silver {
in My possession is in My possession is J

Z

0

« If shares are purchased with the express intention for resale then the entire
holding is subject to Zakat.

3. Shares, unit trusts & equity investments

« If, however, shares are purchased as an investment to generate dividends, then
as Zakat is only due on the Zakatable assets of the firm, a realistic attempt must
be made to calculate the percentage of the share holding relating to Zakatable
assets. Please visit alqalam.org.uk for more information.

« Anydividends received should be added to one’s cash balance for Zakat purposes.
The total value of my shares, unit trusts and equity investments is C:)

a. Property and other fixed assets

«  The house in which you live is not subject to Zakat.

« If a property or other fixed asset has been purchased with the express
intent to resell, then the entire value of the property/asset is subject
to Zakat.

« If there is any other intention, then it is not subject to Zakat.

« Any rental income from properties owned should be added to one’s cash
balance for Zakat purposes.

The total value of my Zakatable property and other fixed assets is C:)
5. Pension @

«  Zakat is payable in full on pensions received after retirement.

«  For monies set aside for pensions prior to retirement, Zakat is only payable if
the pension assets are being invested on behalf of the pension holder. If no such
investment is being made, then Zakat is not payable. Please note, if pension
monies are able to be invested, care should be taken to invest in a shari'ah
complaint investment, and the Zakat liability will be determined by the nature of
the investment (property or shares etc. as per points 3 and 4 above).

The total value of the Zakatable portion of my pension is C:)

6. Debts owed to you

Z/akat is payable on strong debts, i.e. money that is owed to you that you are
confident will be paid.

This may include personal loans to friends and family.

This does not include outstanding wages, dowry, inheritance or assets held in
trust (other than assets held under a Bare Trust).

The total amount of money | have lent to others
that | am confident will be repaid is

My total Zakatable assets are £

7. Business assets

«  Business assets are subject to Zakat.

« These include cash, finished goods, work in progress, raw materials and strong
debts, i.e. money owed to the business that is likely to be received.

« All business assets should be valued at their current market price. For finished
goods, this should, therefore, be their retail sale price. For unfinished goods, this
should be whatever price you expect the unfinished good to fetch on your Zakat
anniversary date.

My total cash amount is The total value of
y finished goods for sale is

The total value of money

The total value of work :
materials is that | am confident

will be repaid is

8. Personal liabilities

«  Certain liabilities can be deducted from your Zakatable assets before calculating
how much Zakat you owe.

« These include outstanding or overdue living expenses such as a rent payment or
utility bill, as well as debts.

« Long-term debt, such as a mortgages or student loans, the Al-Qalam panel view
is that the non-interest or principal portion only of the forthcoming year's worth
of payments can be deducted for Zakat calculation purposes.

«  However, because repayment of such debt is not required immediately and
because such a deduction may even prevent someone on a high income from
paying Zakat, you may choose not to subtract any part of your long-term debts
from your calculation.

My outstanding or overdue
basic living expenses that

My personal debts
have not yet been paid add up to

for add up to

Money that | owe

to third parties
for completed

purchases add up to

The forthcoming year's
non-interest portion of
my long-term debt is

The outstanding dowry that
| owe and intend to pay is

9. Business liabilities

The total value of

rent, bills and salaries ¢ tThc(Ie‘ total'l] vatl_tie of
outstanding or outstanading s |o|r erm
overdue is commercial loans is

The total value of goods

purchased on credit is

Short term is less then 12 lunar months, and long term is more than 12 lunar months

The next year's non-
interest portion of long-
term business debt is

My total deductions are

So do | have to pay Zakat or not?

Remember you only pay Zakat if your net assets equal or exceed the Nisab threshold.
If you only have gold as an asset, then the Nisab measure for gold must be used. If,
however, you have a mixture of assets, then the Nisab level for silver should be used.
Although some scholars still maintain that gold should be used regardless, using silver
is safer for the payer and more beneficial for the recipients of Zakat. Remember that
the Nisab is either 87.48 grams of gold or 612.36 grams of silver. To find out the
current monetary equivalent of the Nisab limit, it is necessary to establish the market
rate for a gram of gold and silver. This can be obtained from bullionbypost.co.uk

If your net assets exceed or equal the Nisab then

Zakat is due on 2.5% of total net assets >

e
Zakat Due

It is quite possible that your wealth may fluctuate above and below the level of Nisab during the year. If this is
the case then Zakat is only due if wealth is in excess of the Nisab on your Zakat anniversary. Zakat is always
paid on the assets owned on the Zakatable date, not on fluctuating amounts during the year or even an average
amount. It is permissible to prepay Zakat for future years. However, at the time of payment, the intention must
clearly be for future years. In addition, a Zakat calculation should still be made on the Zakat anniversary to make
sure that sufficient Zakat has been paid. Missed Zakat payments for previous years must be paid as a matter
of urgency. A realistic attempt must be made to calculate the Zakat due for each of the years missed. Last but
not least, don't forget to intend specifically the giving of Zakat when you make your payment!

| have a mixture of assets. Today's silver Nisab is

The approximate Nisab value as of June 2015 are £2,217 (gold) and £256 (silver)

2.5% of my total net assets is




